
BUDGET 2020
KEY MEASURES

The new Chancellor delivered his first Budget on 11 March 2020 against a backdrop of
uncertainty over Coronavirus and Brexit. Large scale spending was announced, to be funded

by increased borrowing. We summarise below some of the key tax measures.
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The National Insurance lower earnings limit threshold will rise to £9,500 from 6 April 2020.
Increases of £90,000 have been made to the income limits for tapering of pension contributions. The
maximum contribution for the highest earners has been reduced from £10,000 to £4,000.
The lifetime limit on which Entrepreneurs Relief can be claimed is reduced from £10m to £1m from 11
March 2020.

The rate of Corporation Tax will remain at 19%.
The Structures and Buildings Allowance rate will increase from 2% to 3% from 1 April 2020 for
corporation tax and 6 April 2020 for income tax.
In an extension of the rules already in place for trading losses, from 1 April 2020 the proportion of
annual capital gains which can be relieved using brought forward capital losses will be capped at 50%.
Groups will have an annual allowance of £5m to use between capital and income losses.
The intangible assets regime will be modified so that companies can claim Corporation Tax relief on
pre 2002 intangible assets acquired from related parties from 1 July 2020. 
The rate of the Research and Development tax credit (“RDEC”) will increase from 12% to 13% from 1
April 2020.
There will be a consultation regarding whether qualifying R&D costs should include investments in data
and cloud computing.
The introduction of the PAYE cap on the payable tax credit will be delayed until 1 April 2021.
From 1 April 2020 a new Digital Services Tax will be introduced on certain social media platforms,
search engines or online marketplaces where worldwide revenues are more than £500m and more
than £25m of revenues derive from UK users.
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Non UK residents purchasing residential property in England and Northern Ireland will be subject to a
2% Stamp Duty Land Tax surcharge from 1 April 2021.

The zero rate of VAT will be applicable to e-publications from 1 December 2020.
VAT on women’s sanitary products will be abolished from 1 January 2021.
Fuel and alcohol duties have been frozen for a year.

The government has confirmed that the proposed extension of IR35 to the private sector will go ahead
as planned from April 2020.

Manufacturers and importers will be charged £200 per tonne Plastic Packaging Tax from April 2022
where the packaging contains less than 30% recycled plastic.
Climate change levy on electricity will be frozen from April 2022. The levy on gas will be raised in
2022/23 and 2023/24.

A business rates discount of 100% will apply for one year to retail properties, cinemas and music
venues with a rateable value of less than £51,000.

From April 2021 large businesses will be required to notify HMRC when they adopt a tax position which
is likely to be challenged. There will be a consultation regarding the details of the notification process.
The government will publish a consultation on the hybrid mismatch rules which apply to arrangements
which seek to exploit the differences in tax rules between jurisdictions.
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To discuss how the measures will affect
you and your business please speak to

your usual Dixcart contact or get in touch
at hello@dixcartuk.com


